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Cansolv Technologies Inc,
8475, avenue Christophe-Colomb,
Suite 2000,
Montreal (Quebec) Canadá H2M 2N9

x
'1'0: ML Ricardo H. Kozak From: Patrick Ravary

Fax: 55-41-263-3 -;12 Pages: 5 Including thís une'---------------------
Dllt4!; September .2,2003

Re: Agreement CC:

o Urgent o For Review o PI,>.ase Replyo Piease Comment o PIe as e Reeycle

Dear Mr. Kozak,

Please find attached the executed CTI-PROJEPRO agreement with 802S me diange». As requested,
two original copies haxe been rrailed to you.

Best Regards.,

Patrick Raiary

• If vou dld not receive ali paqes, please call (514)-382-4411 Ext. 23
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This AGENCY AGREEMENT ('i AGRLEMPNT") hetween Cansolv Technologies lnc.
("CTI") and PROJt:PKO-P[{:~,etos de Proccssamento Ltda (PIH)JEPRO) is rnade and
cntered íl110 Ihís 26th day of June 2003 (Fl<FFCTIVF DJ\Tt-;J

li 8aclq;round
cn is a company that 0\\'08, dcvelops and Iicenses chenucal process tcchnology,

particularly in lhe arca of'sulfur dioxide remova] [rom gas strcams, S02 utilization and
convcrsion 1(1other products, and flue gas :-cttlbhiTlg Ifl general in order to remove
pollutants. CTI has eommcrcialized !WO such technologies nnmcd CANSOLvQr;, SOl
Snuhhing System Tcchnt.ll()gy and SO,Sl'lfel· ••••Syslem Tcchnology (TECI fNOI ,OOY).
f...TIaho deals in ihç salc of spccialized cquipmcnt rcquircd ly itx Iiccnsccs, 2:1.0; wcll as
lhe supply of absorbent chemicals and hyproducl disposal scrvíces 10 them. Conversely,
cn does Boi intcnd 10 provide dC1..aih.:dellglfllôL:ling. pHlçureln~~lIlor consiruction (EPC.l
:icrVICC~, but works in oooperation with cngineering companv líc\,!r1sces or alliance
partners.

PROJEPRO is an indcpcndcnt chernical engíneenng Iirm based in Brazil which wishes to
oücr commerciallv lhe TECIINOLOCiY

CTT recogmzcs the benefits 01' complementing its capabituie» with PROjl·:r'RO's
marketing capabllüit::i and spccific ~":ügf(;p~i~' t"':pl'n(~lw(;

2. Sl.:ope of tbe A(;REEMl:NT

'I'his AGREEMENT shall granl PROJFPRO lhe cxclusive Ti~:hh 10 offer thc
I h ...::i1i~OLOGY Ior Potroleum Rdltlcry and Pt.:~rl/Çhçnllvl:ll jlwjlXl:; in Brnzil, 'Ihc
t<:XclUfdvity would only come into eff~c.l ir sn cnd user executes a license agreernem wito
CTI1l1t thc TECI1NOLOOY in Bmói wnhin 12 months ofthc IWFEC'f'/VE DATE of
uns /\I....ii<i:J:MENT, í-urthermorc, lhe !'xdu,,;vil)' would he ~\ranü.~dfor nnl:v a penod of
twu (2) years from lhe date ef execution ol'the license agrccrnent.

Ir during this period of'two (2) years, anothcr licensc agrecment with CTI is executed for
lhe '1'hCHNOLOGY lTI Brazil, the perind 01 exclusivity would be cxtended for a period
oftwo (2) years from the date of' the latesílrccnse agreemcnt cxecution.

A Iter lhe (5) license agrccments havc been executcd with ('TI for lhe TECIINOLOOY
iu Bnuil, the period of exclusivity wiíl be extcndcd for Ihme (3) years rrum llle date of
the !'illh license agrccment execution.

In üelds nf appltcation othcr than PctW!í:Hllrl Retineries. a ume-limitcd cxclusivity would
1.,0g!'tli1tcd for n specific projcct on :'1G!~;t: by ('as(~basis. OfKe H client and speeific
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projcct has been ídentilled by PROJEPKO, CTI would conrlrm that exclusivity can be
granted íor this specific project for a defined pcriod of time.

Thc TECI INOLOGY is applicnblc 10 scvcral markets mcluding, but not limited to:

.• Flue Gas S02 rcmoval: use ofhigh sulfur Iuels, industrial noilers, utility boílers, cat
cracker flue gns,

• Sulfur recovery unus: Claus piam laU gas cleanup, uni; capacny expansion, trouble
trcc pmt;c~~jng of sour water stripper gas or hydrocarbon ríeh slt('.ams.

• Rcünery l:CC & Coker gas cleanup

• Sulphuric Acid Plant tall gas and deboulenccking.

• Gcographic area of'applicauon. BRAZIL.

3. Scope ofSupply

'-.:0;:: minirnum scope of supply for ('TI would be PnKCSs D~sign l'lIckage (por), Heat
Slanle Salt Remova' hJuípmeni, Tcchnology l.icenxe and Solvem
j hc amount chargcd fnr the Technology !.iconse fee is depe-idcní on the volumetric flow

uf gas and amount of 502 ireatcd. CTII.f::;t~:; li formula incorporating thesc two
tltit<1md<:f!.'íin ordct lu calculale IIw Tt"dlill1logy l.icense lee !{I! a spccific Hpplieat1on.

4. Pursuít ()fJnquiric~

fI is understood t.haí Ctl j~ prcscntty conduciing business lI:> the ~Ireascovcred by thts
A\iRLLMLNT ,>.'í!hother parrics who mav 0(: competnors rJlhf PR,O.ll\PRO, This
/\( i({FI :/vll ~NT is not irHended 10 limi; the norrnal busmess uctivities 01' thc two Parties;
but rather it is intendcd 10 develop an ctlcctivc temo of PRo.mPRO and CTI for the joint
plllSUit ul projccts utilizing the TF.( lIN()l,()( 1Y

By cntcríng imo this agrccmcm, PROJFr'RO agrces W promotc no other regencrable 802
.~t,;ü, ..:,i'~proccsr. thnn the (',11io;;,)lvík; se ),' ~t'ruhhing Sysrcm Technolugy in Hf1izi!,

ln ,0(, cvcnt that a potential customcr is idt':flt;l1cd l'y PROJr-:r'HO and lhe customer
requests infonnation about the tcdlTiolugy und ih appliêallul:'> in an~' of thc fields of'the
apphcation covered hy this AGRI\EMFNT, PROJ1'.PRO is obliged \.0 immcdíately
dlsdnsc thc inquiry h.' ('TI

PROJI ~PRO agrees to subrnit ti summarizcd Reporte of Call to ('TI. within sixty (60)
ô;ty\ \ir contacting prospectivc customers. givm1~ lhe rnil()w! ne in!'(1rmMl0ti·

• lhe cornpanics approachod



9. Applicable Ltlw
1his 1\(jRLL:MFNT ~h(lll be governerí hy and construed in accordance with the laws vf

lhe Brazil applicablc thercin ln lhe case 01'a di'lpwc. lhe Partics Ilgmc to have recourse
10 arbitruuon for seUling lhe di~putc Ali tiisptil\:l'> ~,\lhn;it:,,:do arblln./ti{lJt. will be
submmed to the ARHlTAC from Cuntiba in Parana Stalc-13mzil.

v
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•. 'l'hc namcs of pcople approached
• The çnot(;'nl nf lhe discussions

5. Ceveraze of .l<;xpcnse8
CTI and PRüJEPRO shall each \:úv;;1 tht:ll (lHtt {,on~ fllr \h~' l'~~r"l1it(,frt~nH!ct.s.
markcting and administrative overheads. No expenses shall b; paid to PHO.lEPRo.

6. Tcrm and Terminatíon
Unlcss tcrmioated by cithcr party by glVlog ~l~l) (60) dllys noucc lU ~~flt1ngto lhe other
Paí!y this /\(IREEMENT shall remain jp dlh:1 for II fY~riod nltwo ycars unless extended
thereaítcr by the Panics in \'lfiting Thc cxpirauon or termma.ion 01' ilus AGR8PMEN'["
sbaH huve no effect upon lhe;: right« or mrcrcsts oI" lhe Partics accrued under Ihis
AGF:l.:;EMENT prior 10 the date oí iiS terrnination

7. Jndemulficstlon
PROJr,PRO shall indemnity and hold ('TI harmlcss írom an/ damagcs, clairns,
hab;lítll7s, actions, suits, judgcments. lesses. costs and cxpün~ús rclating to the
PRO,iF,PRO's o.vtivi!k·j; in c.onjunr.tinrt with this A('Rr]·..;:MFNT,

8. No Authority to Bind
N~ithcl Party shall be aulhonzed (u U:;~lImt;, nr crente ilny I)h!i;;~;ions (1) behalf of the

oth.::r Party withom their express çOn!>C!11 tI is cxprcssly undcrstood and agr~ed that this
/\(iRLI.:Ml;NT shall l:(~tconsritute, creste, or otlwrwi~,(' rccognizc thc cxistcnce of a joinr
vCilIUl~, partnership, m other formal bu:;jm:~~entity nf any kind hC1WCCll thc Panics, a.'ld
lI-ml th.: rights and obligatíons 01' rhc p::tnie,: ~hHll ~l' lirnited (O I"ost' t~J(pr('~!;lysct in this
AORi~I·:MI':NT

Th~:contem ~~fíhis u.gn;cmçnt shall not bc discloscd by cither pnrty 10 third purti~s
w:tht;':.~'Hw wrinen ,~!)nsent nftlw oiher party. /\mli~ln". 1\~i1'H~(\companics, sgents,
consultants and shareholders are no11hird panies with rcspcct (o application of'this
palagraph. 't'his ubligatklll $hall continue for <I pi.'riod of fiw I't:i!r': <i'kl tcrmination of
ihis Agrccment.

10. J .anuulIgc
At thc request ot'both Parties, lhis A(ikl':l~MLNT has becn ,klfLcd in thc English
languagc.

Iq/
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Agreed and acceptcd

Iulc JJII'Ht.!:...!:..'!~rR.tiLf.!H..' """'WA,(-.,r;.1(
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